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lid to it* 


especially in the scientific and technological’ 

■ **: '": Lv; •' ■' ; : : '■■' , )3 

f* ‘ •• ?•.&* : ;-"“>‘T--'. • ... ’ 

military effort. In other areas which ap to t 
Soviet* have considered secondrry, their performance ranges 
from fair to mediocre. ^'4'feSfe- ’ 


con side rations , in recent years at least. 


* - f ji ■m- '• _ - , 

Jn soma important areas, particular 


effflwtilhave boon hampered hy the tendency §bimpoae oa we 
tilliirilhfltha soli tome of the precepta of the sy 

of eoUeicttvar farms nad r^ state co&rol. Ueolog leal 
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Ktturalag Amwlesa ix^rti after visiting tkl USSR reflect 
these contrasts. These experts who bare concentrated their itady 
on Soviet achievements la the fluids of steel production* heat 
resistant metals, electronics* aeronautics and space technology* 
atomic energy* machine tools* sad the like, corns bach with the 
general findings that the USSR. is highly competent. 

On the other hand those who have st wiled what the Soviet* 
are doing in agriculture* roadbuUdiag, housing, retail trade* 
wi in the consumer goods Held. including textiles, flad thsm 
lagging far behind us. Some recent returning visiters to the Soviet 
Union remarked with surprise that they can send a 1 Jtutik to the 
moon, but can't make the plumbing work. 

This Is a crude comparison but does kelp to illustrate 
where Soviet priorities Us. 
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The Ug 1 have mentioned, does not reject Soviet Inability . 

to do these particular things. It does evidence a definite 

« - 

decision to defer them to the higher priority objectives of 
Industrial and military power and «ui unwillingness, at this time, 
to devote the funds and manpower necessary to the modernisation 
o£ production equipment in the consumer goods field, 

U first blush, one might conclude that the USSR was a 
country of contrasts but -this is only superficially true. It is a 
country of concentration •• concentration on those aspects of 
production and of economic development which the Soviet Leaders 
feel will enhance their power position in the world. They tend 
to neglect, or to postpone, those endeavor# which would lead 
to a fuller life for their people. 
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Th« attitude they take toward automobile* i* 1 good illustration 
o£ this policy. Mr. Khrushchev was undoubtedly impressed by the 
view he gained of our overall economic strength. He was by no 
m, * nl per aouded that he should emulate us in the automotive Held. 

In an addrees.at Vladivostok about a month ago* lie Mid (hat It was. 

**dlbt at all our aim to compete with the Americans 

’ • 

in the producing of a large number of cars* . . We shall 
produce many care but uat at the moment. We want to set 
up a different system for the use of care than the one in 
capitalistic countries . . . Cars will be used in our 
country more rationally than it U done by the Americans. 
Common tanieab parks will be widely developed in our 
«*««try # whore people will take ears for essential purposes. •« 

He did not add* but it* does cress' one's mlad ,' fVt hie 
system also gives the regime e better chafcee to u* control 

over the people. 

ha effect Khrushchev is also imjftplaig that he does not 
propose to divert to car production resources which could contribute 

to build up heavy industry and military strength. 
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Another illustration of the Soviet ability 
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locate resource* for the greater power of |i| 
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.r.ade of highly skilled manpower including scisntUts 
technologist*. 
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Once they have determined upon * 

* . ■£" ' « • •»■- ■ >- fr;~. , •*•..: 

<-wer schslons of decisions to surmount than we before the final 
* ihe&d is given — they ere able to divert to this project the needed 






complement of the ablest technicians in the USSR which the particular 

task demands. They can also quickly sllocat* the necessary 

and )i.'.anp; v -"r 

laboratory or factory ^ : *».<e/rsq uiree. Today although their byerall 
i»ssoiMPcee are far less than ours, they can allocate what U 

. >,« *fcs»ary if the priority is high enough. 


They cannot do everything at one* and they do not work on 


many competing designs a* we. But in many of tire technical 
a.ryt. military fields the leadtime U 6m the drawing board to the 
fiadahed product is lsss with them than with us. This seems to be 
*ra« despite the fact that generally speaking the technical 
-"'impotence of our labor . man for man. exceeds theirs. 
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Furthermore,' 

/ ikur military produc 

re spe brains la ths pUn^l 
the requirements forth* 

' : 5 


program© when they Had thfim lnconalsts«| 


iafc- aad 
*W» «V.rUl/g«»l. 
I* 1954 they 


or too costly in terms of money or manpows: 
advertised widely a program in the field of spclear power for 
industrial and peaceful purposes, of 2, S00 megawatta to be 
achieved In I960. Gradually they have screened this down to a 
point less than 10% of their Initial goal. Apparently they found it 
too costly for what they were achieving, whether in terms of 
electric power or in terms of its propaganda value. 


i 

While they keep as secret as they can* the details of their 


military programs and programs, Mr. Khrushchev did tell at that 

• ■ \ -• 

heavy bomber# should be consigned to musettips «ad that he la 

generally fuming from bombers to missiles,. The evidence tends 

to bear out a change in policy here as well as in naval construction 
. • 

where the building of cruisers has apparently been halted. 
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■ fl^o:|jro||^.a-groat ( deal more 

* than the Soviet telle u«, their sfi 
it ana, cult to Ultaui wttkpr.ci.lon tn* J| 

CNP -Mch i. .b.orb., w. „<iJ4 

: ■ ■ ; £§■' Jjsj 

Pro4n«t (OKF) of 

*&sk f J -r ^ , , jM : :* _ ... 

effort, in term* of value, Is rcrughly comparafelste »«* own 


ft, tut secrecy. maxes 

uTK-W •'#!’. '' "*%' 

; psreedtags of the 

■ lh#o* v>. i 

owsver, that with a 

: •• #-4:. 

ours< their militfcrr 


a little lee e in terms of hardware produced hot subotantially more 



In term* of manpower under arm*. Military hardware come* out 


of the-most efficient sector of their economy. 



With reepect to the productivity of Soviet labor generally, 
the comparative picture is very different* Today they have on the 
farms over 45 million men and women,, or nearly one •half of their 
total labor contingent* With ns the numbers of workers in 
agriculture is only about 10% of our total, labor fores and with this 
force .we produce about one -third more than does Soviet agriculture. 
In the Industrial sector they have 20% more labor than wo to produce 
the equivalent of about 40% of our total production* 
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lk le the tuk.d tUf Subcommittee, I VldMitlPi'. l* 

• •- 4 
some cwdnaiMl r«|tv41ii|J^i rtrwjtk clflrt lwiil 

economy* i)i fiiiiilia efprogre**. and it* jproepefcti fir. fab 

• • ■ ' "■* ' - •' -if- ' ‘ V ' 

growth. With tkMt Introductory rcmciki on the general 

. • • * n )-> . * ( 

background d*ths Soeiot ««toy and Ike ownll objectives. I 
will bum to the particular subject* of your inquiry. 



The year 1913 lc taken ns the bass lor many Soviet studies 
and claims. The Soviets try to picture pre-rsrelutloaary Knssia 
as the economic counterpart of Black Africa today. Th* official 

i 

myth about the relative backwardness of Imperial knssia kas beoa\ 
deliberately created so that communist economic achievements 
will appear to be even greater than la fact Otey haft been, ^be 
Soviet party lino would have you believe that Russian Industrial 

output wee loec fiuw 7 per cent of tkat of the Vnlteg;Statss la 

. --^r •« 

1913. : * 
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the 4 mb of SovUl 
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* pamphlet which 4«.0s4*<d 
. '«sd«aUt«4 Soviet 1911 output »t b«tw**a U 
.«*' the U. S. Having p&eeedKU *0* 

Mt It vat time to write objectively* 

The vilflit of *vid*ac*t *t 1 e#e it» ; 
tjutsia aa.tht tisth at tavtaHt lATgeet 

though relatively backward by ti*a existing tjFeitem European _ j 

- ‘ ■ .£• . . i 

ntuadard* of per capita output. 

" Farther# muaito »»d i<& hand. man? of; the k*yt for npM 
aconomie development *r«v«» of cwjr*e A taken ever by the 

<enaa>alttt after 1H7* >l"or it* ajprUdtatil oo^«t in 

1913 was not only able to previi* u* adequate diet i«r lie people* 
t**t aleo to generate an export ruspleiv There ora|'ao preeeare of 
popalatten againet feed resource** 
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Th# country w*a rlohly endowed .yr 
p*troleum depoait* and other o»**otial icdu^ 
, Ru*rlaftc counted ''or about 
of petroleum it th* «»rly 19&$*a 
vuijor difcoverlda ia the U«dto< »**«, 


lined, but la 1915 . »k* wot ttiU o major *«rid «tt producer 


iff- ^ 


v -y* a In 1915 Rueaia had o medeet b at growing m ac hine building 


u^duetry, o well dereloped rail transport *e^>* » damply of | 


*-*cia»icaI blurt. 



So mock for what exiated prior to the ceruauaiat takeover 
ia' 29 !?. The (brat major prohlots*.* that fated th# Mrtluttw^rti 
were peiltical and military •• b* get P.n«*U eat of th# war with 
3*r«a»»y, *o bring th# fceta-rwa ci*il war to * aateeiffcl 
'c«ne!ualaa« and lat«r to molt* th* battle ttjrjMntWl within 
th« C«*mp«siet Party Ui*U whl<* fHiewed tkl death, of Lenin* 
TU# took the barter part of a doca&o. By W|»i thro# Important 
ievelopraeata had taken pla.ee* 
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Third* out of tiio murky de&ma of 


tfc# surviving C«imnnoiit fe*4 

aKrmvml* action which fiiaila* la Csrco to 4 


Th» thwno of thi* progr-km l^forcoi. draft 


i&ittotariailaatioft* 


H»*l»g detsrminod ©a fki* Qfcjoctivo tho Communist 

.■■■■'•• .'i*-' . t. 1 : 

leader chip procooddd to imfdomaat their decision through tho 

m#efc*aU*n of detailed plant, rigid allocation of rOOOttree*, and 

. • ’ • - •• ■■*■$ ■ •?. 

the not of jforco whero tmcostory. . ;$i Jf.... 
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Turn big from induftri# *'*• 
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Pt&zz y 


i rn'Miny way* U»* »igmfic» 


parallel* ’ betwoj-a 


national product,, *-r f '• rA 

"* J ..* “'T r 7 " : 

fe.jtA and independent private *t »«;«*' 


u-ing the present 


.•» mat* the k^'j 


■vr by oth* 


: vo«t 7 per cent m*a.*ur«o in t 


vffor similar time period* range .r*?» » 

The degree of agrveb.ent li|j?or^ijs than 

would indicate » live* t 

^iH'^VroinAi dot** within the c^ca-ir./^e then, !• 


tfc*l Soviet CtKP ha* also been 3 rowing $§*c rapidly M that Mi 


ov> ? the p**t eight y<r iri 
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•^ua lity would be true, for if the fpjSf |ioc%!^"0|;;y : 2s , 

• i J -...t,.. 'i-i -J- •> _'*k; i - - v.v ?■•■:.; f 

* * • . ••«#;% "K V 1 • 

$r;wth- * ruling with our entry Into ’WwrJd War 1 wnr# selected for 


co rmariioit, Those who would 'play iIowb Soviet &chlev®os«n:« leap 


from tM« statistical spriisgboar t so >h« ccorcluelcm that there is nothin? * 


\*k about -Soviet industrial ptofEra*# 


rlv'ae at a "comparable et*ge of devr.icprnejut ip United States," 


Such conclusions omit in rollon oi the uniquely favorable 
e^liloaa'tlHt stimulated our growth prior t^Woyiai®^ I. Vita 


factors include the massive immigration .of ||ig|dj 
inilttxW investment funds to nui* possible mjf' r 


brkers. the 


xuduatrialiaatloo, and th* low level of defeu* 


;pesdlttfrer, The 


t U not only that these factor * no longer^txist In tha United Stater 


but 6 iso that they never existed tor lor:g in the Soviet Union 
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.ustrate 


at tonal Bur< 


913 to 195 


$ v*m i '-’jjfi, 

:eii 1913 a 


chaos 


For example, Soviet 


■ •- rM K S Bg amm.-:-. -■ - 

tot the USSR Wa^rnirked hi 

■ politic*! upkheevltf mi's* Iraprlsf 

By 1928 they wer*. about back to ij# 1913 
#t«.« l production in the USSR in 1911 vu a l'lSitovir Jour 

, * HA- « i ■ ' .w! v, 

>'i 1928 it was still just a little over four million tons; 


the first 15 years are eliminated, aiW%i*v* they should, 
<4aa S r »wth i* measured from 1918 through i^^fiaaclofioa is 

indeed! The rate was faster than for Ameri^ iiMi|j»iry over these 

-i. IwhwirUl 


Krowth,la:ttjo United States but was a disaster^! the USSR* 


But let as not forget that the West did pf^l<*h£| ring. Soviet 
industrial development was built upon, and profited from, the!'' 
technology Already developed by the West from the days of the 


Industrial revolution. 


i 
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*ldttd;bytli**»lore#d import*! 




importance to Soviet imhuttrlai «occe«e iia^pf r f*^|i?»ir U,, In < 
dm M tadtt.t*!*. * tail^ most Particularly to 


butleokedal l»tl«»er*j»etivq otf Sov; 

- ^ V ** ^ ••:.-| • . " 

n« » whole, end their preeent 

i \ •• • ■ '• ■ ' •••# •''■ * '• 

psa^H-vru- ' : Vv *’ :;•' tt :.. ‘ 

ifucleer field*, tbeee factor » pUyedjr 

. * - . ' 7 ' # ' « '■*’ 


iallUtic and 


.oi^cliUMd 


equipment 
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■% M" : Tttrnln t tho past to tfe* future, w i 

“> -»»?«“ » <*/«». SovtVt p».|»C«S <<»«■« 

» *i. .• . J» ■ .. ■ -» * - •/* !>.- • -»+•» ■ ,♦> X : • =W.. • f -$§&."*. .J * ' •■* 1 «r ■ « • ■£$.' •$". J& 


w# have asked ourselves 


swix 


First* what ha vs tha Soviet shown a 
present prevailing conditions? 


Second. what do tha Soviet loader* inland to do. and 


Third, 


ef their goals* aasutting these are no intervening eatastr ophle s 

. • «r-jv . • - i / 

ruch as war. famine, and the like M ML, . 


:L W&rx i 


**I$/poSt,v ir 

>laita/Ua« 


As to the first point. ‘ Sovietfg^ornui 
Ti* 

fulfilled well ahead of schedule. The gkis o 
Plan were more than met. ■> I v: ■ ■ . 1 


rifthFive 

; . -Wi ‘ • 







tooth* a 


H JEvon 


torn* throughout 
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^ i£ aooh **• apparent that it wxutlutf^xmbtti 

!..■ • :■" ! T jr - 

;p*vwn (I?I9*65) wo* faiorii 

i;': ■ j % 

r**#e»tt*blo blueprint of ottoinabj? 


f.h*t Soviet indoatriol plan* ahouM l>« tOtoh tftrfoluiy. 


r»p«ct to tiMtir bn* >Uen», tto Sovlot leader* hove 
left ho room lor doubt. The obacaaioo with overtaking the D.S. 
tconomy in tto abortett peaaibi* historical timo war the dominant 

T. ’'■** *■*•'* '**-«;•*- Vk-*.V • ' 1 

them* of the Z Ut Party Congress bald last Febroary. It continues 

* » 

to be so. Mr. Khrushchov** word* to tto Coagroarbretot 


’’Tfe* Soviet Unto* Utyhd# to out# trip that United 

'V - ' *' 'f -.5*. . : 

Stato* economically ... To arrpot *ltto UvoLof 

sv 

production in tho United Sfat*i'-n»M^^'^i^|^: , -f r i . 


■Jet'? 


highlit Index* a o£ coital iath. « 






VialtoJr* to tho Soviet Xt»l*a ro^ort 
Amiric* moot to aurjMS f*i| M p* tetvi on tho 1 
th* country. — " ■ 
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jutpuit by 80 per cent w*r urn year* 


*»t will uarrovr the yr«*«at gap brtvi _ 


output. This would fc* 7 anicul*rlr 0 r«* » the b»*U «tw 


«tcrieie atud producers good* 


t» ewr judgment. these .go*U «n b« mot. with certain 


«mc*ptient» 


z.u«*n* e£ production* It ie Ouuy* of *t#el f 



teg years through Thssa absolute amounts of | 


.v«»tmant are being lad into an i&dastrUl #ystam whosa output in f 


-i was «wdy about 40 p#r csti* to# Uaitsd. States* Under such | 

i 

.-.oread draft loading th* Soviet UUustrial pisnt should jfo« at a | 

t*v^Ui rat#. * -r '■ r |, ■ t 


On tbs other hand, *a?ia* no paro»p«e^UuU^mf»iettlturaJ ; | 

*»**• of tha -Baron Year. Ho» ail’, ha appr^achM* %t'-iramati« •„ f 

. ' dueroMO of 7 par cant par mbw achlltud parted • ‘'| 

•. _ ■? . i- £fc; ' l 

Wsw.-tk# result of a *te-y**r oilovt to raise agrlcfcltaraout of tba § 

iraugh te which Stalin had loft If* A nS*ia£y of XhctoM'i&alodins • •' I 

■ yr«ii*a<t Inputs ol reso^rcst- tvuvh afiletent as* of resource*, - i 

■i-n4 'least two unusually goo*' to this :| 

growth. •. . '* | 


8 e 'HUMS. 1 
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v«» Tear 

si? ;:•!• "• . A---r •• .. 


the regime maybe stimulated *,e 


programs- or new resource commitments ne&presenUy planned 


sedans* the. egricoltural secto/ el the Soviet 1 economy in the pest 


.lias heim its least efficient cofcpooen* we do not reject, the poeslhili; . 
U- more improvement than we pra * sntly forecast. 


' sj* $■ 


Apart from the probleo of agricultural growth, the Soviat 


under the present Seven Year ■ >ia will be forced tAcope ^|»h cerrsi.. 


.ureseeabie difficulties, in addition to the 





:irf> 


acts of God and the tmdartainti < e w2ilch , ;#pi%titt«nd possible policy 
change h incident to any new Botnagemeat la the Kremlin. While the* 
IssWesabW problems er»s aignuiceat we believe their impact is mr ; 
: -ely to place a celling on the t ;r*mlia»s ambition* for everfoiflllt. 
rather than to threaten the eudccs r of t km plan Itself,. • 
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tow#* 




:o the lower birthrate^* 


- recognisl 


•iaP‘'»v;-pw ■ »'■ 

Tu regime k 3 




ihiefjHfoblem and i* taking lUpi &fttl the |* P ; The 
"U*n nm#t itttii, the #us*plu3 a( people cm thtf./arm* (if more 
nfflcieot technique* era introduced into arrUmltu?*) &nd etfcdente 


■ buhd 'unqualified for advanced education, are per i ibl* sources of 

• t ;' v /•/' V 

■ ; *,4citi<JA»-i manpower for fc*du*i*y. 


Second, the metallurgical a*-* material and the energy 




W^Mjairiea, which war* alighted in 


now 



_ larestraaat under the Seva* Tear PUa. Thic pattern of concentration 
inVeatmeot mean. that e>th*r frdu.trtee which contributed much 
t«> growth in the recent pact will a* long** :naX« the earn# relative 

- '.omributian. ’ C 











Api 
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A third limiting factor ©tv Savon 


tk*«- &*«4 for & vtitly t&ereaaed henning program 

^ ■ JlwtT-W r ■ p*. -J 

.cdastruotioa reaourco* for tfel* ©urpoa#.. It must ;? ® 

"'"* " HX 

higher priority ^material atreagiii'' r« tuvromantoln the toduftr; 

• i : -' 

< jTixtructioa a«ctor. Xt will «ai2 for ianprovdcnont ov«r port 
p*r£orm*nc« iq completing coarKruction of industrial project* with 
the time and fund* allotted 



> our tidy* the regime face* r. c&mplexity of problem a in it* 
. ttm.pt to increase Its autom&cl >s. «nd raedhaaiaation program#. 


finally* a» wo fear* alrr-ady ani^greted* the Soviet leadership 
in ill Inve difficult declaim* . t© * f >,, ut dealing with the popular 
-$•»?.« end for more eocsusaer goo 4*. >> * ©elieve that they etw 
•eeiUmeie that th«y can got eway « tta a »*igiS4 gradual ituprovexnea* 
will be hif jhlf public!* H> preb* V|y oxaggorated. This 

i-A'fpafa-irl ia tk« «**«’*£ tfcu* d*c. ** *f a f**« day* ag* prowiain* 

#»ito* additional ceoaunnar jf«*»d?,- If,, however* the pop da r demand 
#5*®«14 greatly iaetwit and Eh* S-arlet leader* .m»4«'v#r.» eubt-Untib* 
:U%aco»*ta*e in this (ItU, 4s would <3tct fet Seven Tear v'iaa goalee 



t t t 
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Primarily because agricultural g 

. -. 1 - • . 7 

recent past, we project a moderate 

. ■ •• 

total Soviet output, or groat national product, f^^tha next ee 

• * 

years g compared to the past seven years « 

USSR will achieve elgnlficant gaine by 1965 fflf-appolnted 


i-iak of catching up with the United State*, particularly in industrial 

H hi: iid _ ■■■■• v - 

production and SfiO'ieubstantihlly cr.*®t the Industrial goals of ths 
:J ci ven -Tear Plan, -gW 


Thus we estimate that >ovi«t ONP will. grow at the rate ©£ j 

I 

h per cent a year through 1965, and even assuming that the United jj 

States gross national product lor the years 1956 through 1965 can jj 

f.e increased to an annual growth rate of from 3,5 to 4 per cent, | 

our best postwar growth rater, then Soviet ONP will he slightly more 1 

3 

than ‘50 per cent of ours by 1965, and about, 55 por cent by 1970, I j 

• • • | 

wyt;U e mphas iae that we mast increase our recont rate of growth, | 

which has been leee than three per cent over, the last si* or sevstt | 

‘ ‘ 1 
- - $ 

years, to hold ths Soviets to such limited ghiaa. 
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•8 0r^| §<*• 

6® p*» **ttt oiwt 

industrial s*owft>*t£' 4 i/1 

. «.- 'y*MEh*Sr*y- • w . vi.I !*., '- *» 

. . 'S-'i'iSfe ■ 

4me** ds9 ka thU ratewould M eour 

ii our rat* war* to awjrag* tit* .1 p*rjB««t 

is* the bast w»'h*V*'ia n*» by l??O tk« S<rH*tik* iaid*»tr^ production 

' .. . • . ’ 

* +*^4’ more than $ 0 p*r ceat af ear* if they msietaln the rat* oi 

• f 

g rowth forte ait.. 


At tt»* same time a* w* nk* not* of Soviet pregr««t, there is 
sm? reason to accept Soviet «x*||sr»tl(tta d th*ir prospect* in the 

■ ■ ‘ ” ! i.;': 

aaessomic race* 
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' eeoaomic paw*? wl 

Hv-c ; . - ":V ■ . .a 

• Specifically ; ht *t* 
7*»t Pisa* «• will 


m «4 about five mofrolybars to eitck 


'■sg with ut4 outstrip tho Uottod SUt«* ia iaduatHal o-stjwi 




Sovist Ualaa «Ui adv&aco h £Urn place ia ths world both in 
absolute volume o i produettao sb£ ta per Capita production. 


*#> us wo do sust believe that 


Mr. Khrushchov loft the Usltod sut«* with unf molt Ohiint. 


First of *11# to reach ***h btippeMds eoxshtkai, the 
KrsEtdio leader* over state <&* few seat comyotstivo peeigwa. 
They. claim USSR Uwfcatfcrtol «wl^ to Vo SS p* r eOsst «£ that of 
the U. S. a is to (r48 ftsurtr 4d £* 1 ? cast, Also, m 1 have 


mfeftfl&eoed# this £•- prefixed* A os. T-SjN^hohvsr** f«sreca*t that *«r 


rewth viU V® asiy £ poor cwi 6 a yvss which# 1 trust, It wholly 


&c?*A 2 tet&r 
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m* i* »ot only totot t&tottty aad <p*attty •* *«**»« 

f «*•, to* pasttotttorly 5* too torn «* tobo* +—A*t 
cosoyarafele jw*d*eto* tourt y**r • tor *»*l*«» Swrtol k*d 

Witofeto ba*«Iy o***totod t*i® trtal good* a»d eorvteo* avaltobto 

to totood. to* I«££*2*to ******* , ta .** 

Uttlfftt today to M Mt-tofd Aid fc*l»« *$*y*£>r *» •** ?**pto 

Ito* Soviet f owwbnoat to*t awwoaood A* yrogfftasi 

<** l#ar*n*tof A* yredoetto* of «**toto duirakto ««»»*»•** *«** 
%?Sstok I *l lod*d to »%***# Ito 4*cv#o did ®*t mwsdtoo Auto*uoUU*» 


to* imlodod »*toif*r*t***# 


iift&£!bto*#» t tcfw cl*w* y*> 


Md fto like. 
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f AM • - 4 , 


4#ts**lly«' tfeexew j wegrsm sever# 


iadtitlrUl production as4 ee*» lx Ai« 

V-. ■: ■ .... ' IJIliifp 

MaMaM!? iWr« rnvbu |lua. Th< im— la «w af * 

. . -» '•4 r £*iw K it 






Ms-!* 


•4 to provide * tricStl* of feyrfl^ b*e#4i* to to* 




ir ainUtlnly email ««*t to to* state; 




:..; . • , ,-=sgf-~^g- 4 ’ ;' ■v, r “• 

#1 

_ 

■vtjwf Soviet Industrial *r military programs awed h*, 




■ ’• •*• i 


« aet mean 


redwoods 

* . 

Tbere is ttwthwr acoxomi* area wbsre to* world lu« b**» 

treated to propegaacU etatemsot* by Kkrtxhcktv. Last Febr^ry 

fe* ud ha* liset rtputci many times# tost to* socialist 

camp ’’now accounts tor over o***to4r<? of to* world** lnduatri-J 
• . * . 
output” axd ’’will produce over !L*lf of to* total world industrial 

output by 19dS. " 

. . . * . V'.v ’. # %' : . •.*•- ■ 

-<r 

Actually, total industrial production of toe "eeclaUet camp# 
too USSE, to* European Satellite* end &ei CUm vli only about 
25 per cext of total world output. By IttS, • ft will l»e a few 
percentage points fcigfeor bat Fres World yred**&» will still 
*«ceaMt for over TO per e**t *f « total. 

f * * * 
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'1 
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To summarise and o©*»ci‘vi*i 

(X) Ths oornrauaUt* &«■* ax>l aboaftjo 

* f "' *' 

#r©»*roie*Ujr. E«rt wb&s pro dot^Ju fl»* dl«t*) 

1 pyog«$i»4i» . ws should fraskly £*4* up 14 th* 

ImpUoatliwur of th« Soviet sew*** l* progr***. god tS|/ttrlW»i 
2 /*f ©grist tjisy bav* mads orssr tbs last 4s«a4s* 


$ yfe 



#lg - 

_ _ 0m ’" " 

W&f -i • • ! 4 

* i i S ! ! '^l9a^p| . i if* 

” '%! f ^ 

: -rr •<# -j|; - 


"tv 


it) Tbs fulAUmsad of fit* prtwfit S*vi*t Ssirsa Yost Pi*» 
U « jsmjot goal si SorUt policy, fb^swsbw sod tbs KrsmUa 
leaders ar« committorf to It sad "111 siiocsto ovsry tvailabU 


ftsourcs to fulfill it. Tb* $**««%* lwls<«tt©*u» sro thst iOtrosl oh*» 
&«*(*«* s period of "wsaUttaws ' la which to rsdsfc th« objective* 
of this jtloafc. 

(JJ ‘ ■ With (k** «0O3 Mux4<s j&JUas OapOCtsd tt»4*r th* pl *a « 

&»vi»t military spwdlsg ddutd la?r«**« ******* |fepd* *•** ** 

194® without isMBgeati&S tfe* rsl f*U** burdsa eat the siossmy. 

Addltleasl imprwsmiaW ia tibs 9orUt *i**4*rd* ofllviac c*n 
• . * - ‘ .. . .' 

«ls© 'bo maddwifh<w« saoTi&stor* 5h® p*r**«»t. smpbasi* cn hosvy 

y * 

ladastory sad armsmcrtlii. 

X : ■ ’ 

/ . , , . 

/'\ ‘ 

/ . 

/ - - ■ 
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44) Fwtors 
*m% ssrvtes* 
psastraUoa of tha oaconuaitm 

ei || m Trss World* iRuiio gitei wtU also permit 9orl#t to 
forth** assist 4a 0» rapid fftesmli of tk» JErattUa 1 * 


■aastorn ally. Communist GMju e if ftoviot policy ssasiisratton* 
sue)* a coots*. ' 

If tbs Sexist iaAosttitl ftwHi fats ptrststs at 


3 oar 9 par scat psr unua ovstr t&« re*Kt 4*eads, as l* forecast, 
batwosn oar two oaoasxniss Vy 19*6 will bf dang stoasly 

3v •' * V *»--,••• 

aatrcwsd anlsstds* ow» tatestsial gfawtb fats U WftlfuHill y 
’iaemMd from tb prsssa* pass. • ,v 
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f 



• - ; : 4^" 


major thrust «< HyM «nt 

aad it* U$h technological afe&U «ai nMuctilm directed 

towardfpeo&dlBed industrial, . military •»* goala< 

• v •,.r-.g£ ^ . 

A major thrust of our economy U 4tmnd into tha production of 
tin con sumer tyj* goods and service* vlUk add little t« tb 
sinswc si #ur national strength. Utac«» neither the sis* of our 
respective gross m l a sil products nor of our respective 

, *! V - . • 

Industrial productions is a true measure yard stick >ef our nUtln 
national power positions. . 


The nass to which economic rt seared's mrs directed 


• :■* . . vjr' ■ • ' 4 &, 

largely dotoncaino the measure of auM yfOtf. 




Y i . , 


. rjiV' 


• \&PVS^' 
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